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Financial Approaches to CER

Return on Investment (ROI) is the Best Approach
to solving Climate Change because

Green Investments that result in ROI preferably with hurdle rate

above 20% per annum Initiates a positive feedback loop
for additional investments
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ROI Hurdle Rate

* At ROI of less than 5%: meets only inflation rate, no real net
Increase in wealth

« At ROI of between 8% to 15%: when stable and predictable meets
with investment criteria of major institutional investors

e At ROI of above 20%: meets investment criteria of most

companies. The best investor in the world, Warren Buffet, achieves
an ROI about 23% per annum
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Green Investment Sub-Strategies

3 sub-strategies of Green Technology and Green-based Projects:

* Energy Efficiency
 Renewable Energy

 Pollution Reductions and Resource Efficiency
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Commercial ROI's low-hanging fruit

3 sub-strategies of Green Technology and Green-based Projects:

 Energy Efficiency
 Renewable Energy

 Pollution Reductions and Resource Efficiency
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Case Study Selection on Energy Efficiency (EE)

 EE Specialized case study — relevant to particular corporate
sector

« EE Ventilation and Lighting — corporate and individual capex
with delay In retrofitting or new built environment

 EE Transportation — corporate and individual capex with
Immediate effect on CER
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EE Transportation Case Study

* Replace or supplement corporate fleet with hybrid electric
cars

* Replace or supplement individual family car(s) with hybrid
electric cars
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Financial or Cost Savings from EE

* 100 cars with RM400 per month fuel costs for large
companies > 1,000 staff

e Conventional cars vs hybrid cars: 40% to 60% reduction in
fuel costs i.e from 10 km/l to 16 km/I

 Total cost savings: up to RM240 per month or RM2.8k per
year per car or RM288 k per year for fleet of 100 cars
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